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THE HONG KONG BASEBALL ASSOCIATION LIMITED

Chairman’s Report

| am pleased to report the performance of the
Hong Kong Baseball Association for the period of
2006-2007, as follows:-

The Association achieved promising results for the
reporting period. First, on 18 June 2007, Premier
Wen Jiabao of our mother country, China, sent
to me as Chairman of the Hong Kong Baseball
Association his handwritten reply letter and a
photograph showing him playing baseball. The
letter and photograph were delivered by Wang
Feng Chao, Deputy Director of Liaison Office of the
Central People’s Government in Hong Kong Special
Administrative Region. Subsequently, we received
the positive response from the Chief Executive
Office of the Hong Kong SAR Government and
the Leisure and Cultural Services Department
with regard to our proposal on certain areas of the
development of baseball in Hong Kong.

In early 2007, the Financial Secretary provided an
extra amount of HK$30 million to the national sports
associations for the enhancement of administration
and sports activities. The Association gratefully
received a fair share of the amount.

In December 2006, the Association was honoured
to have Arthur Shek, Associate Publisher and Head
of Research of Hong Kong Economic Times, to
join the Association’s Advisory Board, making up
a total number of 16 Hon. Advisers. To enhance
the organizational structure of the Association, the
former Chairman, Laurence Lee, was elected to
President, the newly created position.

During the reporting period, both the old and new
activities and events were organized in good
shape:-

(1) Tournaments:
(i) Local Games:
There were 36 participating teams, slightly
more than last year’s number, in the open
games, including five in the A-grade Open,
twelve in the B-grade Open, five in the
Women’s Open, five in the “A” Children
League, five in the “AA” Youth League, four

Annual General Meeting 2006-2007, 12 December 2007

in the “2008 “AA” Youth Asia Championship
Preparation Game”, and nine in the PONY
Games (PONY and Bronco). Amongst
them, PONY was newly introduced to Hong
Kong after the Association was chartered
by PONY Headquarters in February 2007
to organise PONY games in Hong Kong.
The PONY Games were launched on a pilot
basis that the Association would review them
with the aim of improvement. The warmly
received “AA” Youth League was also a new
trial.

(i) International Games:

Hong Kong baseball broke out its
development in its international endeavour
as the Hong Kong Team first in its
history was qualified to play in the Asian
Championship 2007. This Game was
the IBAF Baseball Olympic Qualifying
Tournament for Olympic Games 2008.

In the 5th Zhujiang Cup 2006 organized by
the Association, the two Hong Kong teams
attained good results that the Hong Kong
Red Team won the 1st Runner-Up and the
Hong Kong Blue Team the 2nd Runner-Up.

Besides, the Association sent or arranged
teams to participate in the PONY Asia
Pacific Zone Game held in the Philippines,
the All Luoshan Cup Baseball Tournament
in Chiayi, the International Youth Baseball
Game in Taipei and Baseball Federation of
Asia’s “AAA” Youth Championship held in
Taipei. All these could help the baseball
players enrich their international playing
experience and broaden their life exposure.

(2) Squad Training:

The Association continued to provide good
squad training to players. To prepare for the
Asian Championship 2007, the Association
appointed Coach Hsia Lung Cheng, the former
Taiwan National Team pitcher, to train players
of the Hong Kong Team. As a result, the overall
standard of the Hong Kong Team was improved
notably.

(3) Baseball Promotion:

The Association continued with best efforts to
promote baseball to all age groups, including
kids of five years old in the T-ball game,
children and adults in the district beginners
programmes. The promotional programme
for schools was kept with standard, yet the
relatively good performance remained in the
New Territories.

(4) Coach, Umpire and Scorer Training:

The upgrading of baseball standard of Hong
Kong was shown largely relying on the
increasing number of qualified coaches. Over
the past years, the Association had trained
up over 300 licensed coaches. Just in last
year, 23 licensed coaches graduated. The
Association’s Umpire Academy had trained up
over 300 qualified umpires and scorers over
the past years as well. The umpires carried out
their duty not only in the local games, but some
of them as officially appointed by Baseball
Federation of Asia performed their skills in the
international tournaments held overseas.

(5) Relationship with Associate Members

(Affiliated Clubs):

For the reporting period, the Association
kept good relationship with its 15 Associate
Members (Affiliated Clubs). Regular meetings
between the Association and them were held
to communicate information and ideas so as to
promote baseball in Hong Kong hand-in-hand.
The Association also kept dialogue with Hong
Kong Little League to seek opportunities for
friendly co-operations.

(6) Administration and Publication:

After obtaining the extra subvention as a share
of Financial Secretary’s extra provision from
Leisure and Cultural Services Department, the
Association employed an additional full-time
staff, making up a staffing of 4 officers to carry
out the work of administration, accounting,
activities arrangement, etc. On top of the full-
time officers, a few directors kept spending a
substantial amount of their time to help in the
daily administrative work.

Outlook

Based on the fruitful results achieved over the past
15 years, the baseball development in Hong Kong
is moving towards a more promising future. First,
we have the support and encouragement from our
mother country and Hong Kong SAR Government.
Second, we have the persistent participation of
enthusiastic baseball lovers. In the coming year, the
Association will continue its endeavour to promote
baseball, especially to schools. A new promotional
strategic plan to school is under formulation.
Another focus will be on the enhancement of
international games played locally. The Association
will host an international women’s baseball game in
February 2008 and the 2008 BFA “A” Championship
censored by Baseball Federation of Asia in
December 2008. Taking the opportunity of the new
committee of the International Baseball Federation,
the Association has enhanced communication with
them to seek more opportunities for Hong Kong
players to improve their baseball skills.

Appreciations

On behalf of the Board of Directors, | would
like to extend my gratitude to the Association’
s Hon. President, Hon. Advisers, Leisure and
Cultural Services Department, Sports Federation
& Olympic Committee of Hong Kong, China and
Hong Kong Sports Institute for their guidance and
support. | would also like to thank the Directors and
Committee Members for their relentless efforts and
devotion, and the officers for their hard work. Last
but not the least; | would like to act on behalf of the
Association to salute to all volunteer workers who
have never asked for any personal benefits.

Philip Li
Chairman
The Hong Kong Baseball Association Limited
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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF THE HONG KONG BASEBALL ASSOCIATION LIMITED

(incorporated in Hong Kong with limited liability)

We have audited the annexed financial statements of The Hong Kong Baseball
Association Limited set out on pages 2 to 6 which comprise the balance sheet as at 31 March
2007, the income and expenditure statement of General Fund, the statement of changes in
equity and the cash flow statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Directors’ Responsibility For The Financial Statements

The Directors are responsible for the preparation and the true and fair presentation of
these financial statements in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants and the Hong Kong
Companies Ordinance. This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with Hong Kong Standards on Auditing issued
by the Hong Kong Institute of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation and true and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the entity’s Directors,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view, in all material respects,
of the state of the Association's affairs as at 31 March 2007 and of its deficit and cash flows
for the year then ended in accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the Companies Ordinance.

Y. H. Cheung & C

Certi'ﬁed Public Accolintants
Hong Kong
17 September 2007
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THE HONG KONG BASEBALL ASSOCIATION LIMITED

A AfA
BALANCE SHEET

2007 3 A 31 8
AS AT 31 MARCH 2007

2007 2006
HKS$ HK$
CURRENT ASSETS
Deposits 42,400 36,600
Accounts receivable and
prepayments 55,921 126,199
Fixed deposit at bank 322,282 313,908
Cash at bank 2,074,643 1,854,917
Cash in hand 8.886 12,856
2,504,132 2,344,480
LESS: CURRENT LIABILITIES
Receipts in advance (230,370) (364,400)
Accounts payable (1,916,874) (1,491,398)
356,888 488,682
Represented by:
GENERAL FUND 356.888 488,682

The attached notes form a part of these financial statements.
Approved by the Board of Directors on 17 September 2007,
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F AR G A TR 5
THE HONG KONG BASEBALL ASSOCIATION LIMITED
s e
GENERAL FUND

LE X
INCOME AND EXPENDITURE STATEMENT
2006/2007 4 B
FOR THE YEAR ENDED 31 MARCH 2007

2007 2006
HKS$ HKS$
ER PN PRINCIPAL INCOME
®AFHRA Membership fees 79,750 62,050
WA RFH Training and events fees 1,274,977 1,082,030
YT B AR 2R Subsidies and donations received 2,114,978 3,531,008
3.469,705 4,675,088
g A OTHER REVENUES
EBHER Gala Premiere fund raising - 226,301
B F-u TN Annual banquet fees 49,070 45,080
IR Fs B Management services fees 71,442 119,792
734 8 Bank interest 61,202 14,637
IR LA Sundry income 28,831 37,077
3,680,250 5,117,975
b, LESS:
ElESE Y8 TRAINING, CHAMPIONSHIP AND
iil TOURNAMENTS EXPENSES 2,655,081 3,664,205
&% % M GENERAL EXPENSES
BB B AR ERs Staff salaries and allowance 723,982 603,060
oM A Ak MPF contribution 32,998 37,603
MAERREMRE Office and storage rental 71,004 55,772
EPR, B A H Printing, stationery and postage 181,148 210,101
EERGAL Telephone and fax 5,892 6,152
1% 5 B Insurance 20,701 13,968
™H ¥R Business registration 2,600 2,600
& Membership subscription 3,673 3,457
TEE Entertainment 7.216 5.510
N E Public relationship 4,963 --
BEw T m Annual banquet expenses 30,460 28,342
Ll R ER Travelling and transportation 22,006 13,739
MAERREH Office furniture and equipment 7,952 54,614
i Audit fee 12,300 12,100
iR Donation 400 12,600
7+ % Sundry expenses 29,668 28,713
3,812,044 4,752,536
AEFE(§548)/ B 4% (DEFICITYSURPLUS FOR THE YEAR (131.794) 365,439

FABRKEGA R

THE HONG KONG BASEBALL ASSOCIATION LIMITED

HE 2 % 8 &

STATEMENT OF CHANGES IN EQUITY
AL ZE 2007 3 A 31 8

FOR THE YEAR ENDED 31 MARCH 2007

2007 2006
HKS$ HKS$
Balance of General Fund at beginning of year 488.682 123,243
BEBREMEENER
Add/(Less): (Deficit) / Surplus for the year (131,794) 365,439
AFE(H)/ Bk
Balance of General Fund at end of year 356,888 488,682
BR R TR
RERE R
CASH FLOW STATEMENT
#,Z22007 3 B 318
FOR THE YEAR ENDED 31 MARCH 2007
2007 2006
HK$ HK$
Cash From Operating Activities: & 5743 #:78 :
(Deficit) / Surplus for the year (131,794) 365,439
AF(H)/ Btk
Adjustments for: 4L :
(Increase) / Decrease in accounts receivable and 70,278 (79,141)
prepayments (3 Aw) /i b B s R FA4+
(Increase) / Decrease in rental deposit # Ao fa i (5,800) (5,600)
Increase / (Decrease) in receipts in advance
and prepayment 3% Au / (G 0 ) TR B FAAT 291,446 288,135
Net Cash From Operating Activities & 75 i 2k 224,130 1,202,323
Cash Used in Investing Activity % % Ff 1 2k
Increase in fixed deposit ¥ o % #7 77 2k (8.374) (5,895)
Net Increase in Cash at Bank and in Hand 215,756 1,196,428
FEMBTERRFARL
Cas_h at Bank and in Hand at Beginning of Year 1,867,773 671,345
FIMBATHERRFHARL
Cash at Bank and in Hand at End of Year 2.083.529 1,867,773
FHRBITHERARFHRE




FABREGA ML
THE HONG KONG BASEBALL ASSOCIATION LIMITED
IR [ 35
NOTES TO ACCOUNTS
2007 F A
FOR THE YEAR ENDED 31 MARCH 2007

1. ORGANISATION 41 &

The Association is incorporated on 27 October 1992 in Hong Kong and the
registered office is in Hong Kong. The liability of the individual member is limited by
guarantee. R 7 1992 4 10 A 27 B A F BRI BEMbAFS - FAREFAR -

The principal activities of the Association are to promote and develop baseball sports

in Hong Kong. & & £ % B ¢4 & 4 Jf B30 R F B RES -
2. PRINCIPAL ACCOUNTING POLICIES * & 4r3t# %

The financial statements have been prepared in accordance with the Hong Kong
Financial Reporting Standards including Hong Kong Accounting Standards and
Interpretations, which are accounting principles generally accepted in Hong Kong, and the
requirements of the Companies Ordinance.

AMFEMEARBEEFRLBATZ G RMAL S ERREHY -

The principal accounting policies adopted by the Association are as follows:

AREZEHHERLTF !
Measurement Basis A $ 3 B

The accounts have been prepared on the historical cost basis.

BRTE B4 F A A AL -
Revenue g A

Membership fees and donations are recorded on the cash received basis. Government
subsidies and event fees are recorded as income when designated activities are performed
and expenses are incurred.

iR & BRBRENDRBREFAN - A SR TFUREUAMEA A
X e A AR -

Fixed Assets / Baseballs and Equipment E % F & / #3k B B#
Fixed assets are stated at cost less depreciation.
Bl € & & PA i A AT B AR -

Sundry office furniture and equipment purchased of small value are fully depreciated
in the year of acquisition. Baseballs and sports equipment are written off as training,
championship and tournament expenses.

— M BAZBARREH ZRABNREFLIE - BEREABT BHAES
ek HFRLEEA -

3. TAXATION #4178

_ No taxation is provided as the Association has not been carrying on business and the
income of the Association is mainly derived from the members and from Government

subsidies. HAGIEMAEREBUARAE & B RUITHHB) - A GAH EMMRA -

FAREAGHRL S
TH

W 3 P SE (5 )
NOTES TO ACCOUNTS (Continued)
2007 £ &
FOR THE YEAR ENDED 31 MARCH 2007

4. FINANCIAL MANAGEMENT nf# 4

Excess funds of the Association have been deposited with bank and there should be
minimal financial risk.

AR 2 B AT SO B R R A R -
5. FINANCIAL COMMITMENTS 84 #% .18

There is no significant capital commitments at the balance sheet date.
S B L RS EER B EE R FE S

The Association has contracted to lease office and storage space under operating

}e::]sc and the future minimum lease payments under non-cancellable operating leases are as
OLOW!

FENSEHRGEHARTAFEMLEARE - RERVEHEEPT

2007 2006
HK$ HKS
Payable with one year — 4 1 f& 14 82,800 45,660
Payable in the second to fifth year 2 — 5 4/ Ji 4 37,100 19,240
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